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ITALY SCORES UK TALKS WITH FRC, FRENCH MINISTERS 





PMDG1504 London THE SUNDAY TELEGRAPH in English 5 Jul 81 p 2 
[Norman Kirkham report] 


[Excerpt] Whitehall was taken aback vesterday by an Italian Government attack on talks in 
London today between Lord Carrington and the foreign ministers of France and West Germany 
as “useless and damaging.” 


The Italian protest, issued by the Foreign Ministry in Rome, was worded in unusually forceful 
terms. It indicated deep resentment that the “big three” of the Common Market should find 
it necessary to discuss in private Lord Carrington's mission to Moscew which begins tonight. 


"Six months of the British presidency of the European Community seems to have had a 
surprisingly negative beginning,” the statement said. 


The foreign secretary decided to consult Claude Cheyvsson, the French foreign minister, and 
Herr Hans-Dietrich Genscher of West Germany before putting proposals to Russia for an inter- 
national conference on Afghanistan. 





Italv’s statement said that the Afghanistan proposals had beer discussed in detail at the 
Common Market summit meeting in Luxembourg last week. If more needed to be said it should 
be in the EEC forum. Italy supported cooperation within this framework. 


The statement went on to suggest that more powerful members of the EEC were trying to act 
without consulting the smaller partners. 


The first reaction in Whitehall vesterday was of regret that Italy should have been caused 
any distress. British officials pointed out that Lord Carrington wanted to meet the French 
and German ministers to discuss matters other than Afghanistan. 


The Foreign Office is expected to move quickly to try to placate Italy and Lord Carrington 
is likely to seek an early meeting with his Italian opposite number, Signor Emilio Colombo. 


EEC OFFICIALS MEET WITH TURKISH INDUSTRIALISTS 





TAO21948 Ankara Domestic Service in Turkish 1900 GMT 2 Jul 81 


[Text] (Wilhelm Hafferkampf), the EEC Commission's deputy president for external affairs, 
said that the Commission considers the Turkish Government's announcement about the law on 
the constituent assembly part of the process of moving toward democracy. A delegation 
composed of the officials of the Turkish Industrialists and Businessmen Association held 
meetings with (Hafferkampf) and with the Commission secretary general, Emil Noel, in 
Brussels today. The delegation headed by Aki Kocman gave the two officials a report on 
the views of the Turkish private sector on the relations between Turkey and the EEC. The 
delegation members said that thev fully support the political and economic measures taken 
by the government. 


The Turkish Radio and Television correspondent in Brussels, Nusret Ozgul, reports that 
(Hafferkampf)} said the Commission is pleased about the successful implementation of Turkey's 
economic policies. He stressed that this is a positive step for becoming a full member of 
the EEC. He expressed the hope that the announcement on the constituent assembly will 
create a positive impression on the European Parliament as well. 
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GOVERNMENI PROTESTS CSSR AGENT"S ACTIVITIES 





AU061733 Vienna DIE PRESSE in German 4-5 Jul 81 p 1 


[Text] Vienna (P.Z.)--On Friday, Austria officially protested the machinations of Prague's 
agents after the demonstrative “lifting of the cover” of Czechoslovak spy Dr Josef Hodic 
by his own superiors. Ambassador Bauer, political director of the Foreign Ministry, 
expressed the displeasure of the Vienna government to CSSR Ambassador to Austria Kadnar 
who was summoned to the Foreign Ministry office. 


The Prague secret service had provided the spy with a near perfect alibi. Hodic was 
known in Austria not only as a signer of Charter 77, but was also officially expatriated 
from the CSSR. something which naturally enhanced his credibility in emigre circles. Thus 
Hodic receiv. i Austrian citizenship after a relatively short time. On 17 June, Hodic 
was seen for the last time in Austria. Even though he had agreed to vacation with friends 


in Lunz am See, he never arrived there. He now is a hero in Prague instead. 


Security officials describe as absolutely unusual and surprising the fact that the CSSR 
practically celebrates Hodic’s “homecoming.” Whereas the Thursday news only referred to 
an unidentified staff worker of the secret service, the party organ RUDE PRAVO in its 
Friday issue devoted a major article to "J.H.” 


It is assumed in diplomatic quarters that after the state visit to Austria by Czechoslovak 
Premier Strougal, which took place in a positive atmosphere, “hawks” in the Czechoslovak 
management could have signalled that relations between the two countries should nec be 
allowed to become too close. This could be so, last but not least in view of the forth- 
coming visit to Austria of CSSR State President Husak. 


Another motive could be the increase in the flow of refugees to Austria, which { assuming 
a dangerous scope for the CSSR. While in 1978, some $00 Czechoslovaks sought as lum in 
Austria, there were 1,834 applicants in 1979 and 3,241 last year. And the trend is still 
rising. Sinc. there has been a relatively large percentage of intellectuals among the 
refugees, it is possible that the “lifting” of Hodic’s “cover” was some sort of 4 sarning 
shot and an attempt to create insecurity vis-a-vis potential emigration candidstes. 


BRIEFS 


SOVIET MINISTER--A Soviet delegation under the leadership of Aleksey Ivanovich Yashin, 
USSR minister of construction materials industry, last week in Austria studied possibili- 
ties for cooperation in the manufacturing of household glassware and crystal. The 
Austrian side hopes for exports to the Soviet Union, Trade Minister Staribacher said at 

a news conference on Monday. After the visit of Soviet Premier Tikhonov, the Soviet 

side is ereatly interested in reducing the trade surplus which is constantly increasing 
in connection with the increase in the price of energy. Minister Yashin's visit also 
must be seen in this context, Staribacher stated. The Soviet minister visited several 
Austrian lieht fixture firms and plant-building enterprises. [Vienna WIENER ZEITUNG 

in German 23 Jun 81 p 7 AU} 


EXPORTS TO USSR--Dr Friedrich Draszczvk, Austrian trade delegate to Moscow, stated that 
Austrian exports to the USSR in the first third of 1981 have reached an overall value 

of some 2.3 billion schillings, a 50.6 percent increase compared with the same period 
last vear. But the value of imports also is 48 percent higher than last vear mainly 
because of higher costs of power imports which totaled 5.8 billion schillings (compared 
with 3.9 billion schillings last vear). Oil, natural gas and coal still account for more 
than 80 percent of Austrian imports, with other raw materials accounting for another 

10 percent. It must be feared that Austria's trade deficit with the USSR which in 1979-80 
increased from 3.5 to 7 billion schillings will not be substantially reduced in 1981. 
[Vienna DIE PRESSE in German 1 Jul 81 p 15 AU] 

















VII. jul 8) FEDERAL RET BL I r ST ERMANY 

Zz: "CATTIOUSLY*’ VIEWS BRIEZENEY’S ARMS PS Oca 
LD061532 Hambure DPA in German 1340 GMT 6 Jul 81 

lext Bonn, 6 Jul DPA)=--The Feceral overmment has cauti s] recel 

Aatec proposal, conveyec by SPD Chairman Willy Brandt, bw Soviet stat 

Leonid Brezhnev for a moratorium on medium-range nuclear weapons in East 
sovernment Spokesman Kurt Becker said Federal] Chancellor Helmut Schmidt sees 

. . . ” . . - . 
nuances in Brezhnev's proposal. compared with the ide e had in February 
referred to the Soviet arms level and stress that Moscow's now modified pr 
have been more useful at an earlier time. 
Brandt today briefed Federal Foreign Minister Hans-Dietrich Genscher, in at 
about an hour, on details of his visit to Moscow. °Tomorrow) [word indisti: 
will meet the federal chancellor whom, like Genscher before, he had already 
telephone. On Wednesday, the federal cabinet intends, rding to informat 
. . * , 

to discuss the results of Brandt's talks in Moscow 
Referring to the more detailed discussions vet t ome, t government 
press in Bonn only a provisional opinion. The chancellor believes it is 
obvious that the Soviet Union should not make the star* of disarmament nerot 
A ~ ; : or on | > R le So aed f t sip ae 4 — .* 
cGepencent n preconditions. ~UTite ‘Tanct s visit, Dpreznnev statec “ scOow § 
to deploy no more SS-20 missiles after the beginning of negotiations with the 
And Washington stated that, for ite part, it did not intend to station anv m 
weapons. in February, Srezhnev demanded that the West must also halt produc 
paratior for stationing medium-range weapons. 
Government Spokesman Becker today stressed the Federal ernm at's view tha* 
sizeable imablance between East and west in medium-rance weapons must not be 
but removed. But the Soviet Union is still expanding this imbalance. 
SCHYIDT EMPHASIZES LIKELIHOOD OF U.S.-USSR TALKS 
LD061728 Hamburg DPA in German 1559 CMT 6 Ll 8] 

[Text] Bonn, 6 Jul ‘DPA)=--The chancellicr has stresse { nviction that tal 
place between the United States and the SR. In an interview for HANNOVERSC 
Schmidt said he expects these talks to ‘lead t in approximate lance in 
weapons. 

he chancellor emphatically oppesed the view that ¢ iet Union would at 
time take acvantage of its supe fority in this field. I do not Selieve tha 
of this anyone in Moscow is goiig to start a wir tomorrow and certainly not I 
However, no one krows how the situation will look in 5 or 10 vears. ‘ 
. . . , ‘ , * ~ , ‘ 
Reeardine the cont'nuine discussion about NATO's dual decision, the chancell 
he is fed up with continually having to set matters right lot of talk fr 
well as from Washington on tais debate has helped to completely confuse the 
NEWSPAPERS COMMENT ON BRANOT’S MOSCOW VISTT 

DIE WELT Commentarm 

pwO30F 15 Bonn DIE WETT in German 3 Jul 81 p 1 


[Dietrich Mummendey commentary: “Brandt's Ro 
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Brandt played his role in good faith, believing that “talking to each other” would be 
useful. He said “no dowbt™ exists with regard to Brezhnev's and his leadership members‘ 
will for peace. When the Kremlin chief in his toast described the Americans as warmongers 
who do not want to negotiate, Brandt did not contradict that in his return speech and 
found no supporting word for the ally. Instead, however, he expressed his own impatience 
regarding the delay of disarmament negotiations. He obviously pressed Washington to 
accept Brezhnev's offer to nave a Brezhnev-Reagan summit in the near future. 


Brandt also showed understanding for the “concern” of the Soviets. Even in the defense of 
his own government against “not objective and personal” attacks of the Soviet press (as 
Brandt put it himself), sharp protests were taking place behind closed doors, but publicly 
the party chairman found only lame and not even ambiguous words. His Kremlin toast was one 
of the few statements made vy recent guests which was printed by PRAVDA without any censoring 
cuts. Even the Libyan Qadhdhafi did not come off that well. 


As the only possibly substantia! result regarding the problem of Eurostrategic missiles, 
Brandt will bring along a rehash of the Soviet suggestion of a moratorium which the West 
has already rejected for good reason and which does not concern Bonn but Washington. 

It just seems cto have been newly wrapped up. But even if conditions are now better than 
they were before, if Moscow would persuade NATO to renounce the new arms temporarily, no 
Western government could dare to rearm if negotiations took too long--while Moscow would 
still have its considera)!y increased SS-20 potential. 


FRANKFURTER RUNDSCHAU Article 
DWO30917 Frankfurt FRANKFURTER RUNDSCHAU in German ? Jul 81 p 3 
[Artic.e sign.d KK: “"Useful"] 


[Text] The Soviet Politburo on Thursday intensively dealt with the subjects discussed 
between Brandt and Brezhnev at their Moscow talks, above all, missile armament in Europe. 
Surprisingly, the Soviet general secretary received the SPD chairman for a dialogue once 
again, possibly answering some open questions. Therefore, a reliable detailed balance of 
Brandt's trip is neither possible nor advisable. 


Even though the conservative critics of the Nobel peace prize winner sardonically and 
doggedly will reiterate their objections to this factfinding visit, it must be stated 
now that Willy Brandt in the Soviet capital brought up all problems with frankness and 
commitment, problems that worry not only him. Soviet reactions have shown that Moscow 
as before trusts and listens to an integer personality like Willy Brandt. 


At any rate, the visit of Brandt who wanted neither to negotiate nor to mediate has done 
the cooled-down German-Soviet relations good. In an increasingly threatened world, this 
is valuable per se, unless those who always paint everything in black and white dispute 
the usefulness of frank talks. 


PRESIDENT OF SENEGAL MAKES 2-DAY WORKING VISIT 





Meets With Carstens 


LDO21102 Hamburg DPA in German 0929 GMT 2 Jul 81 


[Summary] Bonn, 2 Jul (DPA)—Federal President Karl Carstens today received president 
of the west African Republic of Senegal Abdou Diouf, at the Villa Hammerschmidt. 
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Diouf is in Bonn with his wife Elizabeth on a 2-day vorking visit. He also will meet 
with Bundestag President Richcrd Stuecklen and Chan-ellor Helmut Schmidt. 


Criticizes Al-Qadhchafi 
LDO22245 Hamburg DPA in German 2041 GMT 2 Jul 81 


[Excerpt] Bonn, 2 Jul (DPA)--?President of Senegal Abdou Diouf in Bonn today sharply 
criticized Libyan head of state al-Qadhdhefi, who will host the next OAl summit, because 
of his “disquieting activities which must condemned” in Africa. Diouf told a news 
conference that his country will attend the OAU summit in Tripoli in 1982 only if 
Al-Qadhdhafi changes his policy. 


Diouf who presently is on a working visit to Bonn, called Libya’s intervention and con- 
tinuing presence iu neighboring Chad unacceptable. He emphasized that the relevant 
decisions taken at this year's OAU summit which ended a few days ago do not amount to 
an “upward or downward revaluation” of A]-Qadhdhafi. 


Talks With Schmict, Genscher 
LDO31545 Hamburg DrA in German 1447 G4T 3 Jul 81 


[Text] Bonn, 3 Jul (DPA)--The independence of Namibia, (South-West Africa) orginally 
administered by South Africa, was at the center of talks between Abdou Diouf, president 

of the west African Republic of Senegal, and Chancellor Helmut Schmidt and Foreign Minister 
Hans-Dietrich Genscher today. Diouf expressed the great expectations which the African 
states (?see) in the Feder. 1 Republic's efforts for a Namibia solution. Diouf arrived 

for a 2-day working visit in the Federal Republic yesterday, which is the first Westerm 
country he has visited since taking office on 1 January. 


A government spokesman said that the chancellor explained to the president the determina- 
tion of the European Council to promote, on the basis of the world Security Council resolv- 
tion, an early peaceful settlement for Namibia's independence. According to the Foreign 
Oftice, Diouf, during his talk with Genscher, welcomed the vice chancellor's proposal for 
the five foreign ministers involved in the UN's Namibia initiative, to discuss once again 
the Namibia problem at the summit conference in Ottawa. 


Senegal belongs to the five African countries which have been asked by the Organization 
of African Unity to deal with solving the Namibia question. It has been learned that 
Diouf and Genscher both agreed that South Africa's delaying tactic entailed dangers for 
a peaceful Namibia solution. 


Diouf also met today at Gymnich Castle--the government guest house--with a member of the 
executive board of Messrs Mennesmann, Demag, Knozern. A private program is planned for 
this afternoon. Diouf is to return home on Saturday morning. 


Departs Bonn 


LDO41042 Hamburg DPA in German 0814 GMT 4 Jul 61 


{Excerpt} Bonn, 4 Jul (DPA)--Abdou Diouf, president of the west African Republic of 
Senegal, has left for home following a 2-day visit to Bonn. 
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ie 


LIBYA’S JALLUD ARRIVES FOR MEETING WITH CENSCHER 





LD061535 Hamburg DPA in German 1509 GMT 6 Jul 61 


[Excerpt] Bonn, 6 Jul (DPA)--A leading Libyan politician, ‘Abd as-Salam Jallud, deputy 
head of state and close intimate of the head of state Mu‘ ammar al-—Qadhdhafi, arrived in 
Bonn today for a meetir.g with Foreign Minister Hans-Dietrich Genscher. He will have a 

discussion in the Eccsomics Ministry on Tuesday with State Secretary Dieter von Wuerzen. 


According to the Foreign Ministry, Jallud came to Bonn at his own request. The Libyan 
politician is on an overseas tour during which he also visited Belgrade and Moscow. 


SCHMIDT SEES NO R°SK FROM FRENCH MINISTERS 





NCO062107 Paris AFP in English 2055 CMT 6 Jul 81 


[Text] Hannover, Wes: Germany, 6 'ul (AFP)——Chancellor Helmut Schmidt said in an inter- 
view published here toda, *>°r *« caw no risk to relations between Paris and Bonu nor the 
European Community due to the presence of four Communist ministers in the new French cabinet. 


Interviewed by the HANNCVERSCHE ALLCEMEINE, Mr Schmidt counseled the United States to 
consider that the French president and prime minister, "Mr (Francois) Mitterrand and 
Mr (Pierre) Mauroy, do not need any Communist votes in parlia ent. 


“Things would be completely different,” he said, if the Socialist ruling team was 
“obliged to take Communists into the government because they would otherwise not have a 


majority.” 


GENSCHER WANTS DISARMAMENT DISCUSSIONS WiTF CDR 





LDO61212 Hamburg DPA in German 1100 GMT 6 Jul 81 


(Text] Bonn, 6 Jul (DPA)--Foreign Minister Hans-Dietrich Genscher said that the Federal 
Government is interested in intensifying disarmament consultations with the GDR. Speaking 
today in Bonn to the FDP Presidium, the FDP chief announced that he intends at his planned 
meeting with GDR Foreign Minister Fischer in New York in September to talk about continving 
disarmament talks. The Federal Government's disarmament representative, Ambassador 
Friedrich Ruth, and GDR Ambassador [Ernst Krabatsch had a 4-hour discussion last Friday in 
East Berlin on the work of the Geneva Disarmament Committee, but also on the NATO dual 
decision on counterarming. 


FDP spokesman Herbert Schmuelling said that Genscher hailed these consultations as an 
expression of joint responsibility for peace. Relations between the Federal Republic and 
the GDR must not bypass questions of disarmament. The two German states, by intensively 
discussing questions of European security, could contribute to East-West confidence- 
building. The two German states, despite belonging to different alliance systems, have 

a particular interest in seeking points of departure in the East-West security discussion. 


APEL TALKS WITH JAPANESE DEFENSE AGENCY CHIEF 








LD061446 Hamburg DPA in German 133] GMT 6 Jul 81 


[Excerpt) Bonn, 6 Jul (DPA)--Federal Defense Minister Bans Apel today in Bonn discussed 
t»pical security problems at Hardthoehe with Joji Omura, director general of the Japanese 
Defense Agency. Earlier, Apel welcomed his Japanese guest with military honors. Onura 

is returning Apel’s visit last year to Tokyo. After the talk with his German counterpart, 
Omura was briefed on the Bundeswehr, the Federal Republic’s security policy and the mili- 
tary-political situation in Europe. 
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SPOKESMAN COMMENTS ON ECONOMIC TIES WITH MEXICO 





$0061241 Paris AFP in English 1229 G1T 6 Jul 61 


[Text] Paris, 6 Jul (AFP)--France does not regard economic relations with Mexico as broken 
off, a French Foreign Ministry spokesman said today. He was responding to Saturday's 
announcement by Mexican Development Minister Andres de Oteyza that French firms were 

now excluded from Mexico’s orojects after the Compagnie Francaise des Petroles (CFP), 

which markets under the Total brand, suspended oil purchases on the issue of price. 


The spokesman said France saw the minister's statement as “a nolitical stance by which 
the Mexican Government was expressing its concern.” It was not a Mexican Government 
decision and France did not consider any decision had been taken as regards individual 
contracts. 


Talks must continue with the Mexican authorities “to try to work out a solution,” the 
spokesman said. 


Meawhile coreign Trade Minister Michel Jobert held a meeting of French officials cowering 
foreign affairs, finance and the economy, ind: ry and energy to discuss Franco-Mexican 
trade. 


Tomorrow French External Relaticnas [Minister] Claude Cheysson ic due to have 4 meeting 
with Mexican Ambassador Flores je la Pena. Last Friday the ambassador met Edmond Herve, 
delegate-minister for energy at the Industry Ministry. Subsequently a commumique vas 
issued saying: "Mr Herve confirmed France's desire to develop close relations with Mexico 
in the oil sector, as part of economic co-operation confirmed this vear by the signing 
of an inter-government agreement, despite the difficulties arising at the present iwcture.” 


The overall economic agreement mentioned in the communique provides for long-term expansion 
in Mexican oil supplies for France and the development of French investment in Mexico. 


LEADERS MEET WITH SPANISH PRIME MINISTER 





LDO21644 Madrid Domestic Service in Spanish 1200 GMT 2 Jul #1 


[Excerpt] Paris--Spanish Prime Minister Leopoldo Calvo-Sotelo, who arrived this morning 
at Orly Airport accompanied by foreign Minister Perez Liorca for a working visit, vas 
met by Premier Pierre Mauroy and is now at the Elysee Palace where he has had 4 meeting 
with President Mitterrand, followed by luncheon. At 1200, Calvo-Sotelo was received 

at the Hotel Matignon by Premier Pierre Mauroy, 4 meeting which lasted 45 minutes. 

The prime minister summarized the meeting: 


[Begin recording!) A brief but concise meeting and, I believe, constructive as well. 
There will be visits in the near future by the Spanish and French justice and interior 
ministers who will develop the conclusions of this meeting. [end recording! 


In the courtyard of the Hotel Matignon, Premier Pierre Mauroy then made a long statement 
to the press. You know, he said, that I have had great satisfaction in receiving the 
Spanish prime minister for many reasons. First, because it concerns Spain, because it 
concerns the Spanish Covernment and the Spanish people who are now on the path of freedom 
and democracy. We who have been so deeply concerned for almost 40 vears--I myself, if 
you will allow me to make a personal reference, I have also been concerned about my 
Sociaiist frienas, as I have with my Spanish democratic friends, with all those who 
were in France, the land of asylum, waiting to return to freedom and democracy--in a 
way we are affected by Spanish democracy which is primarily a matter for the Spaniards 
and Spain. But I took the liberty of saying to the prime minister that it is also same- 
thing which concerns all Frenchmen. 
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That is to say, the desire of this government is to help Spanish denocracy with all its 
strength and not only to help it, but also to add our desire for cooperation and the 
feeling not only of syapathy but admiration for the results achieved in a few years. For 
this reason, the visit by the Spanish prime minister has been a singular visit. 


Difficult problems are left -- if you will pardon the expression -- on the table to soue 
extent in order to give consideration to that which dialogue, cooperation and friendship 
between Spain and France essentially represent. Relations recently have deteriorated. A 
change has taken place in France and I have expressed the desire of the governaent--and the 
president will do so personally as he is at the moment receiving Frime Minister Calvo-Sotelo 
~~ the desire of the French Government to establish relations of trust, cooperation and 
friendship over and above the probiems which exist and even, above all, when the problem 
are difficult. 


Calvo-Sotelo News Conference 
LD022100 Madrid in Spanish to Europe 173 GT 2 Jul 61 
[Unidentified correspondent’s dispatch from Paris) 


[Text! The Spanish prime minister came to Paris to discuss two contentious issues that 
are clouding relations between Spain and France. In commection with the first subject - 
TTA (Basque Fatherland and Liberty!) terroriem -- the prime minister told about 11 Spanish 
and French journalists at a news conference in the Spanish Pmbassy: 


[Begin recording!) I am leaving Paris certain that the French Government knows exactly the 
scope of the decisions it could make, the importance and seriousness of the problem, not 
only for Spain, not only for Spanish-French relations, but also for the international 
prestige of France itself. 1 am also leaving Paris sure that the president and the premier 
will calmly consider this problem before making any decision in connection with the extra- 
dition of those being detained in France for terrorist crimes. 1 am convinced that the 
frevch Government, while maintaining that France wishes to be 4 land of asylum, neverthe- 
less is firm in its decision that France and French territory could never be a base for 
terroriet action and particularly could sever be a base for terrorist action against 
Spanish territory. This decision by the French Government was conveved to me in no 
wheertain term by the president and the premier. [end recording! 


In commection with the secend major isswe of the day -~ Spanish entry into the FFC -- the 
prime minister said: 


[Begin recording) We also spoke about Spain's entry into the Community and I am leaving 
Paris certain that the sew French Government does not wish to raise any more preliminary 
obstacles before tackling the remaining issues in the negotiations. I believe that in the 
autumn we will enter the final stage of the negotiations and tackle the pending issues 
which up to now have hardly been touched upon -~- I refer specifically to the problem of 
agriculture and fishing. [end recording) 


Finally, the prime minister spoke of contacts in the immediate future at ministerial level: 


[Begin recording| Itwas decided that before the summer the Spanish and French interior 

and justice ministers will meet in Madrid and Paris respectively and that in the near 

future the ministers in charge of economic dcpartments will meet -- foremost among then 

the arriculture ministers. These meetings will aim at developing some of the initial 
agreenents we have reached, and for the first time in the recent history of Spanish-French 
relecions, at establishing permanent and systematic communication between the two governments. 
The president and the premier placed the same emphasis on the need to establish Spanish- 
French relations on this systematic and permanent basis, relations which began today, only 

a few days after the formation of the new French Government, with a brief but intensive 

visit which I have just summarized for you. [end recording) 
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SOCIALIST CITES SHIFTS IN PCF VIEW OF APCHANISTAN 





PMO21066 Paris LE MONDE ic French 27 Jun 81 p 8 


[Text] The Movement of Support for the Afghan People’s Resistance, founded in May 1980 
on the initiative of leftwing figures, held a meeting at the Paris Labor Exchange on Thursday, 
25 June, preceded by a debate on the situation in Afghanistan. 


Jean-Paul Gay, organizer of the Movement of Support for the Afghan People's Resistance, 
explained that the weakness of the “retort” by French opinion to the Soviet intervention 

in Afghanistan was due to Giscard d*Estaing’s attitude and to that of the PCF. Leo 
Matarasso, member of the People’s Standing Tribunal (formerly the Russell Tribunal), reported 
on the session which the tribunal neld in Stockhola, as a result of which the Soviet 
intervention was cordemned. 


Jacques Chereque, member of the CFDT Secretarist, stated that his organization's campaign 
against the Soviet intervention in Afghanistan “has aot had the anticipated success.” 

He explained that the working people gave priority to their struggles for their claims and 
rejected anything which could divide the left or could smack of anti-Semitien or 
anticommunism. Chereque stressed that under the agreement signed with the PS, “the PCF 
adopted a less firmly aligned position, demanding the withdrawal of Soviet troops.” Guy 
le Neovannic, member of the National Education Federation's Nutional Office, noted the 
absence of PCF representatives at the meeting--"a problem which we should raise in g¢ublic,” 
he said. He also stressed the need for political unification of Afghan resistance. 


Veronique Nelertz, member of the PS National Secretariat, stated: “I regret the absence 
of our Communist comrades, but it does not really surprise me." She recalled that for 
the PS “the Soviets’ occupation of Afghanistan” is “unacceptable” in principle as in its 
methods and that “the Afghan resistance is a popular liberation movement which should 

be supported.” “It is necessary,” Nelertz said, “to create once again a nonaligned 
Afghanistan, free to choose its own government.” Touching on the question of the 
agreement concluded between the PS and the PCF, Neiertz stressed that “differences 
remain complete as regards the analysis of the causes and the facts of a number of 
pre*lems,” such as Afghanistan and Poland. WNeiertz emmhasized the “path traveled by the 
PCF” before it signed the agreement. 


First, Neiertz--who took part in the negotiations--noted that the PCF did not want the 
text of the agreement to refer to current problems. It had to accept it and “this was no 
emall matter.” 


Second, regarding Afghanistan, “the withdrawal of Soviet troops is presented (in the agreement) 
as 4 necese*ary condition without which no search for a political solution is possible... 
whereas the Communists wanted to make the withdrawal a matter for negotiation.” Moreover, 
according to Neiertz, “the condemnation of all foreign interference is deeply significant 

for the PCF” since it also applies to the Soviets, whereas the Communists regarded 

Moscow's intervention as legitimate by virtwe of the Soviet-Afghan treaty. Finally, she 

said, the agreement contains no reference to th “abul government, which the Communists 

regard as legitimate. 


Neiertz stressed in conclusion that the Socialists will do “everything necessary to ensure 
that the government adopts its decisions in accordance with the Afghan people's struggle.” 








TRANIAN AMBASSAL - ; 
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\Excerpt | Sore--iranian & : r ¢ ital Mohammed Bequir Nasirsadat-Salani has apparently 
been rem ve rom his ie informatin is reported by diplomatic sources cited by 

a". (as receiw rédine to which “Seetree¢det-Selani wae “recalled” to Tehran 4 June, 

bur refused to obey the sum then, ACI report, Nasirsadat-Salani has left his 
residence for an unknoew ition. c¢ embassy te now headed by Charge D’Affaires (Bastegar). 
Salani, who lived in Italy before the ¢ lution and etedied in Florence, was considered 
close te President Benl- r; before me to Rome as antbassedor he was a close aide of then 
: reier wo «a e 

FINAN wry 

PM DOSL. Roms ’ eo 81 gp 1, 27 

[Aleeeandra Carini interview wit talia inence “inieter Franco Reviglio: “BRevigilio 
Promises; "tn Zs” 4 i : v" 

[Text Rome--The figures vou me any finance mieteter prow’: in Mav, taxpayers paid 7 
trillion lire in self-taxaetion te the internal revenue ffere--2 trillion lire more than 
last year and er 1 triliicos re more then wes forecast. Nevertheless, Finance Minister 
France Reviglic diecussed thes iewres with « deeree of bitterness: “Of course,” he said, 
"it was « success part! ec aus me of the increase is due to funds recovered from .vadere. 
Therefore, 1 have the impression that it means that we have scraped the bottom of the barrel 
and that the taxetion lewer cannet be pulled anv further lest we break it.” 


Suestion) Does that mean that there will be noe further sherp rises in revenue’ 
lAnswer!| Precisely. Bet that is not the only source of sy misgivings. For the past 2 

years italy as a business noern } wielded a kind of fiscal dividend, a safety net con- . 
sisting of a higher increase ir revenwe than In output. Instead of investing these dividends 
in improving public finance and reorgenizing the taxation system, we squandered them in 

the form of increased expenditure. Coneequentiy, we now have higher inflation in 4 public 
finance situation thet is becoming extremely difficult, not only because the state deficit 

is increasing at « rate incompatible with economic trends, but also beca e the majority 

of it consists of enprodective expenditure, which means that increased fiscal pressure will 
mot be matched either bw on immprowement in the services that the state provides to the 
citizens nor by an increase in inveetmente. 


[Question] But this year too the revenwe authorities wil) manage to accumulate several 
billion lire thanks precisely to the contribution of inflation end therefore fiscal drag. 
The reform of tax rates has been postponed and pay envelopes are getting lighter all the 


t ime. 


lAnewer] It is not true that fiscal drag hes not been compensated for in recent years. In 
1980 we rebated the extra money chareet due to inflation by increasing allowances and family 
benefite. This veer the revision of the tax rate curve should rebate approximately a 
further 2.4 trillion lire. The maneuver mc*t be postponed, Sut it must be confirmed; 
taxpayers might receive what they are owed only toward the end of the year, but they vill 


pet it. 


[Question] The fiscal pressure on incomes is becoming unbearable and taxpeyers are protesting 
and looking at the United States, where Reagan has incluced a major cut in income tax in 


his anti-inflation progran. 


{Anewer] So far Reagan's program has contained merely promises and no tax reductions have 
yet occurred. In Italy, however, in the past 2 veare moves have been made to cut taxation 
by a sum equivalent to ower 2 percent of revenue. 
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ests. 1 would advise peopie to address mot the finance Xinistry bdut all 
govern and approve public spending, which in the past 2 years have wasted 
the eltorts mace t increase revenue. ihe Gata are now there tor everyone 
re tnese tizures 
. iscal ressure increasec < percent, ior ever iV ii ~e i at nai 
ire was collected in 19/9 and <i.3 iire iast ear. in terTrZ ; tigures, 
the increase in revenue was higher than the ii triiiion iire increase in 
ct. asia? > what i mean Dd’ | riscal givicenc, wili 31> in ct 
lv tor increased spencing. ine same thing is happening this ear. and 
ere form; we expect a further ‘ncrease in fiscal pressure, which has already 
ec ¢ expenditure. 
nas c trimuted to this increase in revenue 
is been a maior recovery of tunds trom evaders, the res *s a resuit 
ernment measures adopted iast vear, suct 2s the increase in vaiue agcec 
4 . “~ ; . 4g 
it the increased expenciture. 
1s ‘ } 2 7 + wih " ho he > he . 
sures tor the first hait li9Si provide a tru Trigntening icture. 
increased 40 percen in the tirst 4 months; the treasur pai t« 
stati and ©U percent more in interest mn gedts. is ¢ Dios mn is 1USi neg 
: +4 . —- . ~ 7 | on ; 
>i4 Tt inance Gei icits; “et reac ne ai st s triiii iif > t ‘ irst - 
. . - , . . 
t ntinue at this rate the deficit at vear s end i * ath- trisiion 
ver. the governor of the Bank t ital las criticized t He said 
, . . . . . ‘ - q fan wer a : 
nat in view f trends in the state s a unts,. the ¢t recucti Ss approvec 
t have been put [torwarc. 

- oad 4 waidA : . Seamnd , 6 o- nada 
easure was determined and paid tor dy the [tuncs re verec r ta evacers 
nc suld not be postponed preciseiy for reason: I tairness. a inv case, 
eductions, tax revenue increased more than incomes, thus making a contribu- 

6 mahi 4 rs - hick 7 - as ier - 
rn public finance, which | regret was usec ¢t in increased 
impartine a further thrust to inilation 
sa that we now have a public finance dGeticit ut & triiii Lire, 
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: unt the spencing cuts approvec the riani gove ume i its 
ecrees. How can we trv t* reduce this deiicit 
ni not b* increasing revenue. rrom now 1 the revs ie mth ities in 
ivures bv means of recovered tunds if ertait ité I asi ° 
must be used to restore the balance of the taxation syst ind to ensure 
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L*UNITA VIEWS U.S. ATTITUDES TOWARD PCI 





PMO21159 Rome L*UNITA in Italian 20 Jun 81 p 3 
[Carlo M. Santoro article: “Old Eurcpe, U.S. Fear™} 


[Text] “It is impossible to understand the modern United States without realizing that 
the fear and hatred of, and obsession with, communism have helped to model the country 
and make it what it has become.” These two lines printed on the title page of Mario 
Margiocco’s newly published book on U.S.-PCI relations fro: 1943 through 1980 (Laterza, 
328 pages, 30,000 lire) really can serve as a starting point for calmly examining a very 
delicate and still unresolved political problem. 


Indeed, the opening of channels, albeit unofticial and sporadic, between U.S. administra- 
tion officials and PCI leaders and intellectuals, starting in the fall of 1973, prompted 
people to overlook the fact that--wel: bevond the area in which the dialogue concerns 
political and ideological stances, programs and alliances, cultures and strategies that 

were certainly dissimilar --all relations were predetermined by certain major factors. 

The lines quoted well reflect the most substantial of these restricting factors. But 

there were also others which re silentiv precluded, as far as the U.S. side was concerned, 
any extension of communicati 


First, it will be necessary to reflect ou the fact that the attitude toward the dialogue 
was “asymmetrical,” inasmuch as it set a superpower government against an opposition 
party in an allied-cum-dependent medium power. Moreover, it was based on structurally 
different methods of approach: The rules of diplomatic intelligence in the former case 
and the technique of political negotiations in the latter. 


Italo-American Power 


Second, the Americans have always regarded Italy as part of an “area system” (NATO, the 
Mediterranean) and the PCI as a member of a transnational political movement (international 
communism). Many misunderstandings have emerged on this essential point in our countrv 
too. Indeed, some people believed that the United States could regard the PCI as unique, 
just as, they claimed, Italy is unique compared to the rest of the world (the Italian 
“case”). 


Last, there has been a failure fully to appreciate the fact that in the United States there 
is still a twofold interpretation of Italian affairs, due to the often distorting 

influence exerted by the political orientation of Italo-American circles as well as bv 
broad strata of the U.S. Catholic Church. Consider Cardinal Spellman's role in the post- 
war period and the influence of certain members of the Italian establishment “sponsored” 

by Italo-Americans (from Lupis to Sindona). 


It is within this same framework of relations, the same combination of pragmatic ruthless- 
ness and ideological obsession that we must view the interruption of the hints of an 
opening-up which emerged in the first year (1977) of Carter's presidency and which some 
people interpreted as premonitory signs of a definitive tha. until the negative stance 
adopted by the administration on 12 January 1978. 


One has to go back to 1943 and the immediate postwar period, when the values of 
"Americanism were combined with realpolitik, to understand its significance. Anti- 
communism, the negative pole of a bipolar system of foreign relations and the postwar 
facet of Americanism, became the permanent connective tissues of foreign policy. It 
therefore acts as a background for the limited body of relations with the PCI. 


Margiocco places great emphasis on this socialized political culture of the United 
States--and with reason. But this ideological America does not entirely reflect the 
complexity of the picture. If one attributes the entire weight of U.S. “political 
reasoning” to it, one would be underestimating the specific trait that foreign policy 
has always maintained with respect to domestic policy. 
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Relations with the PCI, bear witness to an autonomy on the part of the foreign policy 
community, that is the foreign policy officials, that found its most significant inter- 
national expression in the unscrupulousness of Kissinger's lighninz visit to China in 
1979. The opportunity to establish contacts, albeit cautious and limited, with the 

PCI oniy occurred, however, when between 1909 and 1973 the subject of relations with 
the communist world became less a matter of negative faith and more a matter of foreign 
policy. 


A similar process occurred, albeit in what were different times, when it was a matter 

of accepting (between 1968 and 1963) the Sccialists in the government area. The historv 
of U.S. consent for the formation of the center-left, meticulously reconstructed by 
Margiocco, well describes the intricate nature of the decision-making process of the 
State Department and other agencies, as already decided by others in the United States 
(Halperin, Campbell, Szanton [presumably Scranton] and Allison.) 


The eternal hesitations, the mistrust, the declared objectives and the objections raised 
within the bureaucratic apparatus in a muffled trial of strength among groups and lobbies: 
in fact this all seems to establish a historical precedent for the way in which the 

first U.S.-PCI contacts later came about. 


Symbolic occurrences such as the matter of the entry visas for the United States, the 
invitations to semiofficial meetings, the interviews and deliberate leaks subsequently 
denied, the formal notes and the ambiguity of the verbal and other signs; almost every- 
thing is reminiscent of a tried ritual procedure. 3ut even the Americans’ goal and the 
reason that made such a step possible are the same now as then. Only the certainty of 
putting the USSR (the other pole and the sole object of primary attention) in a dis- 
advantageous position would j.stify the opening of permanent relations. 


Indeed, there is a fixed rule in U.S. policy (as there is in Soviet policy) determined 

by the very structure of the international system. Every act by the superpowers 

must have the twofold aim of: A--impeding the strengthening of the other side; and 
B--facilitating its weakening, though still maintaining the overall balance of the systen. 
Those, like Kissinger, who considered balance essential, as against advantage, preferred 
mot to exert excessive pressure on the communist parties, both Western and Eastern-bloc. 
Those like Brzezinski, however, who gave advantage the priority over balance were 

willing to take the risk, setting their sights on the European communist parties’ 
pro-Western “evolution.” 


This explains why the Americans persist in assessing the PCI's “degree of maturity” 

on the basis of the comparison of our words and deeds with words and reactions originating 
from Moscow. The criterion of “measuring of distance” from the USSR still remains the 
yardstick used by Washington--this, while overlooking the substance of the PCI's 
political proposal as well as its democratic experience and the national roots of our 
culture, which are classified with the label “propaganda.” Unfortunately "...the 

belief that the old Europe is corrupt and that the new world is pure...” still survives. 


PCI, PSI SPOKESMEN ON LESSONS OF FRENCH ELECTION 





PM061122 Rome LA REPUBBLICA in Italian 27 Jun 81 p 3 


[Giampaolo Pansa round-table discussion with PCI Secretariat member Giorgio Napolitano 
and PSI Directorate member Claudio Martelli, carried on 26 June by Modula 81 Television 
network: "“Berlinguer Go Home; Craxi Is Still sith the DC] 


[Excerpt] Rome--Martelli: With regard to Berlinguer, I will come to the fundamental 
issue. Every leader represents a single policy and therefore a single political season. 
There are men tor all seasons in democracies and in democratic parties. 
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I believe that Berlinguer believec ‘~ the historicai compromise with great conviction 
and that he tried very vigorously to achieve it. I do not believe that he is equally 
convinced by the PCI's present policy of the democratic alternative. Therefore, I do 
not believe that he is making all the necessary efforts to achieve this objective, 
starting with a constructive dialogue with the Socialist Party. You see, Napolitano, 
Craxi is the leader of socialist forrification, renewal, autonomy and drive. 
Serlinguer is the leader of comprcaise with the DC. This is the problen. 


Napolitano: I will answer ycu with two observations. First, ’: seems to me rather 
vague to describe the Craxi line as the policy of the drive anc fortification of 
the FSI.... 


Marteili: Let us say renewal and au!cnomy, then. Or simply the autonomy of the PSI. 


Napolitano: But you cannot deny that between the Turin and Palermo congresses your 
line underwent some spectacular changes of direction, some rather major modifications. 
So, if we were to submit the consistency of a secretary such as Craxi to a rigorous 
analysis, well.... 


[Pansa] What was the second observation that you had to make to Martelli? 


Napolitano: I would like to say, for the sake of political and moral honesty, that I 
consider myself fully responsible with Berlinguer for the policy that we pursued from 
1974 through 1979. So, if anything, the issue concerns the Communist leadership group 
as a whole. What I mean is that there is a PCI tradition (which is open to debate and 
which I believe should be debated without preconceptions)--a tradition of shared 
responsibility within leadership groups. This means that the reality is very different 
from and more complex than that portrayed in Martelli's argument. But I would like to 
return to the subject of the irritation felt by the Communist grass roots with the PSI. 


{[Pansa] What would you like to say about it? 


Napolitano: I would like to say that we must combat and surmount it. Also, we must 
explain it in the light of certain options taken by the PSI. Let us be clear about 
this; neither the Palermo congress nor your recent policy has emphasized as the joint 
objective of the left, the need to create as soon as possible the conditions for both 
leftwing parties to participate in the country’s government. On 21 June you received 
greater bargaining power with respect to the DC. But what is the goal of your policy? 


[Pansa] Apart from that question, we could put the following one to Martelli: 
Mitterrand has brought four Communists into the government. You, however, are still 
keering the PCI out. Is this so? 


Martelli: As far as our goal is concerned, we stated it clearly both at Turin and at 
Palermo: It is the building of a democratic alternative to the DC, a secular, Socialist 
elternative, with Communist participation. We have been working toward it since before 
Turin. At the same time, in this legislative period, the last thing that can be said 
about us is that we have accepted a subordinate role to the Christian Democrats. On 
the contrary, the DC is feeling the effects of its cohabitation with us Socialists as 
never before, and more than it felt the effects of its cohabitation with the Communists 
during the national unity period. 





Napolitano: But the DC still acts in a maudlin manney’ toward you, still lauding your 
"Western option" as against some ill-defined PCI line. In short, it is very much 
aiming to deepen the rift between you and us. 
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Martell: Of course, it is in the DC's interests to do so, and I beliewe it was Pertini 
himself who urged us--both you and us--not to squabble too much, lest a third party 

take advantage of it. Be that as it may, ever since, Turin, the PSI has remained faithful 
to its stance; relations with the DC based on cooperation, but also competition. 


[Pansa] What about Mitterrand’s Communist ministers? 


Marte’1: We can talk about it without embarrassment, partly because we have never 
exerted any discrimination. That is not the poirt. The point is how to make the majority 
of Ita ians prefer a leftwing government. This requires from the PCI further steps 
forward in the international field. Let us look at the facts signed with lightning 

speed by the French Communists: Thvy even embody a camplete willingness to accept 
Euromissiles deployed in Europe to defend the Atlantic alliance. In short, Napolitano, 
your French comrades have accepted an objectively subordinate position tothe Socialists 
who, let us not forget, won an absolute majority on their own. 


PCI'S BOFFA ON LESSONS OF NEW FRENCH CABINET 





PMO'1045 Rome L*UNITA in Italian 26 Jun 81 pp 1, 16 
[Guiseppe Boffa commentary: “Left Should Read That Program”) 


[Text] The aspect of the major political event that brought the Communists into the 

new government most overlooked by the Italian press--with certain praiseworthy exceptions-- 
is the text f the program agreement signed by the Socialists and Communists. It is in 
fact a very valuable document, « binding statement which reflects considerable political 
intelligence. It seems to me that anyone convinced of the essential rote due to the 

left in Europe cannot fail to welcome with interest and satisfaction this declaration 

of principles and guidelines, resulting from a covergence between the two major 

historical components of the French (but not only French) workers movement. 


The basic concern that inspired the agreement is, according to an apt expression used 

by the French Communists in recent weeks, that ‘the change must succeed.” It is a concern 
that takes the lesson of history into account: In the past France has already seen 

other famous government experiments in which the leftwing forces were jointly involved, 
which left lasting marks on the nation's life and awareness, but whose more general 

aims of social innovation were rapidly exhausted. This time there is a clear determination 
to avoid a repetition of the same phenomenon. The nea ieftwing fovernment presents 

itself with the steadfast aim of changes, which is very promising but anything but easy. 

It is therefore extremely positive that all components of the left are approaching its 
implementation united and in solidarity. 


The fact that Mitterrand deliberately chose this path, despite the torrent of self-interested 
solicitations, both domestic and foreign, for him to govern alone, with the strength 

of his secured parliamentary majority, is a demonstration of consistency and political 
lucidity on his part. It is the same demonstration that he provided within his own party 
when he managed to keep it united, despite the emergence of serious disagreements concerning 
the repeated temptations to abandon leftwing unity. Now, as a statesman, he is 
demonstrating equal farsightedness with regard to the combination of political forces 

which brought him to power and of which the Communists are, as everyone knows, a decisive 
part. Of course, we cannot conceal the fact--having never done so--that it would have 

been better had this agreement been reached mi* sooner (perhaps this might also have 

led to a different balance of forces within the left). But this is ot the time for 
recriminations; the very protagonists of the French agreement have wisely decided to set 
them aside. 
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The desire for change and realism are the two characteristics of the agreement sigved 
by the two parties. This can be observed particularly with regard to domestic policy. 
But it applies equally to foreign policy. We believe that we can say this with all 
the more conviction inasmuch as we find in it on all the basic issues--the international 
blocs and imbalances, the missiles, Europe, Afgha-istan, Poland, the Middle East, El 
Salvador and Nicaragua--the same theses which we Italian Communists have supported in 
so many official documents of our own party and in so many items in our own newspaper; 
we have done so in disagreement with our country’s right (and sometimes, unfortunately, 
not only the right) and also in calm but steadfast polemic with other Communist 
parties, including the PCF (may we point out in connection with the missiles that 
defend positions similar to those contained in the Paris guidelines a year ago). 


The tr ct of the Communist-Socialist agreement very vigorously confirms and specifies 
the foreign policy which Mitterrand's top diplomatic experts had already outlined in 
recent weeks. Scrupulous fidelity to alliances, together with the confirmed determination 
not to upset world balances, is one of the lynchpins. But the other, no less important, 
lynchpin is--and as far as we are concerned this applies equally to Italy as to France-- 
that a country must have a sovereign foreign policy, determined entirely independently 
on the basis of its own principles and interests, which it is its dvty to defend. 
France’s new leaders were very categorical on both these points. The very decision 

to make room for Communist ministers in the government, despite the all-too-evident 
U.S. pressures against it, was an eloquent confirmation of it. There is nothing vague 
about this determination. The guidelines announced in Paris can provide a 

driving stimulus to a constructive foreign policy. 


t iv noteworthy that the assertions concerning Afghanistan contained in the Paris 
document have already been applied in the proposals on the same issue drawn up by the 
EEC--proposals which, at least in the still unofficial form in which they are now known, 
seem to us valuable and therefore worthy of careful consideration by all the sides 
involved. 


The new Paris government's stance is important above all as the expression of a major 
country like France. But it is also a sign of the slow vet continuous evolution of a new 
phenomenon in Europe. Along different paths, including movenents of public opinion, 
political polemics and a growing concern over the Reagan administration's stances, 
which are still only partly reflected in governments’ official statements, there is 
emerging a new will on the part of the European peoples and several of their political 
forces to be more autonomous in choosing their own future and to no longer te objects 
in the policies of other major powers. In this connection, some people, especially in 
Washington, are brandishing the specter of neutralism. But it is an artificial target. 
The new French leaders were clear on this point too. "“Neutralism,” no better defined, 
is no possible path for the European peoples. What is possible for then is to be 
autonomous protagonists on the world scene, especially in the decisions which concern 
them. This applies as much in the East as in the West. 


There are therefore in the French events abundant reasons for careful and fruitful 
reflection on everyone's part. The experience being carried out by the Mitterrand 
presidency and the new government formed by Mauroy reflects an important political plan. 
We do not believe that its importance is understood by those who uses it solely as an 
argument for harking back to old counterpositions, old anat):emas, petty formulas or 
alleged K factors [supposedly preculding Communist governmeut fp -rticipation]. 

What counts are the political ideas put forward by the French left. These ideas were 
very influential in opening the way to its accession to power and will be no less 
influential now in its good use of this same power. But the value of these ideas 
extends beyond France a!one. 
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PRIME MINISTER BALSEMAO ADDRESSES NATION 





LD040730 Lisbon in Portuguese to Europe 2023 GMI 3 Jui 81 
[Address to nation by Prime Minister Francisco Pinto Balsemao on 3 July--live] 


[Excerpts] Tonight, only 6 months since the government took office, I want to assess with 
you the results of the recent past and outline the course of our future as a majority 
government forall Portuguese. Before I do this, however, I wish to express publicly 

to all Portuguese my gratitude for the civic spirit which, almost without exception, 

they have displayed over the past 6 months and for the work which they have done. I 

also want to say that I have good reasons to be pleased with the government's performance. 
In fact, only 6 months have passed and another 40 lie ahead for us to fulfill what we 
have promised. But in these 6 months, much has been done to fulfil the indespensible 
political blueprint of change in Portuguese structures. 


What does it mean when one talks about change’? It means, above all, a free civilian 
society, that is, to allow 4111 Protuguese men and women to assess their potential 
abilities, to express their aspirations and to Jefine in freedom the paths of the future. 
In other words, it is up to the government to build and’ promote the foundations without 
ever imposing a political dirigisme or centralizing state machinery and without ever 
allowing the concentration of means of production either in the hands of state monopolies 
or in private economic groups. 


The freeing of civilian society is necessarily tied up with regionalization and strengthening 
of local power, but it is also tied up with dismantling vices inherited 

from Goncalvism [reference to procommunist Prime Minister Vasco Goncalves, 1975] and 

from the pathological revolutionism under which we lived for a certain, perhaps too 

lengthy, period. It also is tied up with the need to stop seeking to manage the crisis 

with the imitation of socialism which caused it in the first place. Only thus will it 

be possible to firmly modernize Portugal, based on permanent criteria of development and 
social justice. This is what we have been doing over the past 6 months and what we will 

keep on doing during our term of office. 


The revision of the Coustitution, which one hopes will not be delayed by mere crises or 
indecision in the area of the democratic opposition, is essential for the full democracy 
to which we aspire, without the tutelage of organs of sovereignty which have not been 
elected by the people. 


With a view to change and as a living part of our national blueprint, the government has 
reaffirmed democratic authority, exerted whenever necessary, at the time of the strike--which 
were exclusively politically motivated--before and after 1 May, and also at the time of 
isolated acts of terrorism which are seeking, so far most unsuccessfully, to undermine 

the essence of the democratic state itself. 


Consistent with the democratic policy of building a democratic state, we have reaffirmed 
once and for all the Atlantic and European vocation of Portugal and we have pursued 
foreign policy consistent with our destiny. This consistency implies firmness whenever 
necessary, as was the case in the incidents involving the Aeroflot airliner and the 
declaration of the Cuban ambassador as persona non grata by the government. 


The European option is clear and undebatable, and because there is not alternative to 

our accessicn to the EEC, we take the view that we should not join the EEC at any price and 
are insisting on negotiating, with determiniation and firmness for the sake «f national 
interests, on all aspects connected with out entrance into the Common Market. 
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Our commitments to NATO have been fulfilled and in this sphere, as well as in bilateral 
relations with our Atlantic allies, attention has been given to the need to reequip 

the Portuguese Armed Forces, thus preparing for their future integration and suborc ination 
to democratic civilian power, with full awareness that the government and the armed 

forces are increasingly identified with the goals they are pursuing, which is indeed 

easy to understand because they both have a national task to fulfil. 


Regarding telations with Third World countries, there has been a veritable qualitative 
leap, traesiaced into closer contacts with Angola, Mozstbique, Cape Verde, Guinea-Bissau 
and Sao lome and Principe. We have proceeded in a clitmte of openness and cordiality 
toward normelization of relations at all levels. Regarding the Arab countries, much 
progress also has been made. Evidence of this is the balance of my visit to the 

United Arab Emirates and Oman. Ali this is change, and change for democracy. All of this 
represents the building of a democratic state in keeping with the national blueprint 
which we are pursuing. All of this has been successfully achieved over the past 

6 months. 


However, great difficulties, lie ahead and I will have to mention some of them so that 
the Portuguese become fully acquainted with the problems facitn the government. Since 
January this vear, the U.S. dollar rose by 18 percent. In re!siions to the escudo, this 
means that the goods which we have to import cost, in escudo, 18 percent more. On 

the other hand, international interest rates are very high, which makes international 
borrowing much more difficult, makes external payments more expensive and leads to 

great domestic borrowing. The desired increase in exports is not taking place at the 
expected rae’, particularly regarding our traditional European export markets. 


We have had to and still have to import energy. And agricuitura) production this vear 
will fall 5 to 10 percent. This means that we will have to import from abroad, because 
of the drought, about 25 million contos more than we expected at the beginning of this 
year. This situation is deeply worrying and implies--or rather, it has already implied-- 
that we have had to review our initial cconomic growth /argets. We will not be able to 
grow as fast as we wished. 


To be honest, I must alert all Portuguese to the serious difficulties which we will 
be facing in the economic sphere in the next few months, as well as to the immediate 
gacrifices which will be required from all during this period. 


It also will be necessary for all organs of sovereirnty, without exceptions, to set an 
example, even if it is only a symbolic one, by showing that thev understand the serious 
situation the country is going through and that they do not prevent the pursuit of a 
policy which was voted for by the Portuguese people, and which will have to be a policy 
of austerity so that we are able to maintain the purchasing power of all households and 
achieve growth for Portugal. 


We have a parliamentary majority backing us and we are offering the Portuguese the 
invaluable political stability resulting therefrom. We know the goals we must reach 
in the next 4 years and we will not stop until we have achieved them. We are going 
to change Portugal in accordance with the democratic rules and in keeping with our 
promises, the promises which the majority of Portuguese wanted to chose through the 
ballot box. 


Personally, I am absolutely confident of the support of all Portuguese and the 
government, a government which remains firm, cohesive and resolved to fulfil until the end 
and without hesitation its national mandate. We have hope and this hope is being turned 
by us into the certainty of a more just, more dignified and therefore happier future. 

The government is working to change Portugal. 
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CALVO-SOTELO ON FRENCH TIES, NATO, AUTONOMIES 





PM061218 Paris LE MONDE in French 2 Jul 81 p 6 


[Our correspondent Thierry Maliniak interview in Madrid with Spanish Prime Minister Leopoldo 
Salvo-Sotelo--date not given] 


[Text] Madrid--[Calvo-Sotelo}) “I think France and Spain must act in such a way as to 
given concrete form to their position as good neighbors and natural allies. And I 
continue to believe that Paris will support our entry into the Community unreservedly 
and without further preliminaries and will cooperate with us resolutely and without 
delay in the struggle against ETA [Basque Fatherland and Liberty] terrorisn. 


Analyzing French-Spanish bilateral relatic1s, which have been difficult relations, which 
have been difficult in recent years, Calvo-Sotelo recalled his statements last February 
to the Spanish parliament at the time of his investiture: "What I said then remains 
valid.” He stressed: ‘I referred to the technique of ‘preliminaries’ whereby France 

is delaying the negotiations for our entry into the EEC and, in particular, to French 
reluctance to take part in the common struggle acainst terrorism. That reluctance is 
incomprehensible and painful to us. But I maintain that we want to develop a new 
policy with France to overcome these difficulties.” 


On these two problems, “the ball is in France's court,” Calvo-Sotelo asserted. “Our 
entry into the EEC is an essential element in the political plans of the new Spanish 
democracy. The greater our integration into the democracies of West Europe, the easier 
it will be to finally consolidate our democratic systen. 


Entry Into NATO 


The Spanish prime minister regards French collaboration in the struggle against ETA as 
“vital.” “I hardly need to stress that the extraditions we asked for, on which the 
French judicial authorities ruled in our favor, area question of ethics and of 
principle for us. Spain would find it hard to understand whv the institution of 
asylum should be used to protect those who now appear to be enemies of freedom and 
democracy.” 


We then referred to the fact that certain sectors of French public opinion hesitate 
to regard ETA’s action as a case of “classical” terrorism in view of the apparent 
support which the most hardline Basque nationalists receive from a proportion of the 
region's population--support which was made clear in the latest elections. Can it be 
assumed that everything has been done to isolate these radical sectors politically? 


"I cannot accept that way of formulating the problem." Calvo-Sotelo replied, "Since 

it implies a moral judgment on our democratic structure, our system of freedom and the 
extraordinary effort we have made in support of autonomy. Since 1976 there have been 

two parliamentary elections. Full amnmesties have been granted, the death penalty has 

been withdrawn and the Basque country has been granted a degree of autonomy which is 
inconceivable on the other side of the Pyrenees. In Spain, nobody is persecuted for 

his ideas or for the actions he takes to bring about their democratic triumph. Only those 
who resort to violence, crime and terror are persecuted. We have also recognized the direct 
right of every Spanish citizen to appeal to the European Court of Human Rights.” 


Concerning Spain's entrvinto NATO, which he has unequivocally declared his support for but 
which gives rise to reservations among the socialist and communist opposition, Calvo-Sotelo 
specified: “The decision to join the North Atlantic treaty is in accordance with our 
global policy. Spain wants to become a full part of the Western world and thus move 

beyond the current framework of our bilateral relations with the United States in defense 
matters into a wider, multilateral framework. 
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“The present framework was bequeathed to us sy the previows regime and it puts us in a 
disadvantageous position since we are de facto members of NATO without taking part in 
decisions which effect us.” 


Calvo-Sotelo went on: “A large majority of deputies and senators already support this 
option. The Communist Party openly opposes it. It is true. The socialists’ attitude 

is less clear cut but the essential thing is that the government can count on a 
sufficiont majority.” That remark looks like a reply to the arguments of certain 
opposition circles, which claim a “special majority” on this issue. “I shou.d also 

cay,” the prime minister added, “that I am pleased to have found an inteiligent, resolnte 
and welcoming attitude toward our joining NATO among our partners, both in France and 

in the other countries of the alliance.” 





Autonomier: Rationality and Firmness 


In domestic policy, one of the most delicate problems now facing Spain is that of the 
autonomies. The government currently is engaged in an overall review of its actions in 
thie sphere and certain autonomist political parties, in the Basque country and also 
in Catalonia, fear a switch into reverse gear, which would jeopardize their gains. 
"You cannot talk about the autonomies as if you were disrussing a race, in terms of 
reverse gear or forward gear,” Calvo-Sotelo asserted. “It is a question of organizing 
with firmness and in a new way the political life of one of Europe's oldest states, 
whose centralist tradition goes back to the 18th century and was, moreover, imported 
from the other side of the Pyrenees.” 

“In this sphere,” our interviewee went on, “we are only just beginning to read the 
treatise on method. We are trying to apply rationality and firmness to the autonomies 
and those words have rpothing to do with reverse gear or limitation. Rationality and 
firmness are only possible if the state remains strong. As for the regions which 

have already received autonomy, they have nothing to fear since their legal and 
constitutional status remains clearly defined.” 


Calvo-Sotelo touched cautiously on another difficult topic--that of the political future 

of the government party, the UCD (Union of the Democratic Center), which more than 

ever is torn by international struggles and some of whose deputies openly advocate 
enlargement or even replacement by a large-scale rightwing coalition for the elections 
planned for 1983. “The elections are a long way off,” he stressed, “particularly for a 
country like ours, which appears to be suffering from political tachycardia. 1 believe 

that the UCD's original positions which led te its electoral victory in 1977 and 1979, remain 
valid. The UCD is in an excellent position at the center of the political chessboard--a 
position coveted by the parties to our left and to our right. And we will establish 

our electoral platform for 1983 on the basis of the political center.” 





We concluded the interview by referring to the problems posed by what is described in 
Madrid as the “effective powers,” particularly the armed forces, which since the failed 
putsch of 23 February apparently, have carried some weight in the political 
decisionmaking process. "The Spanish political system is based on the law and the 
supremacy of the civil powers," Calvo-Sotelo asserts. "That principle is very clear, 
both in the texts and in the government's day-to-day actions. That doesn't prevent 

the person responsible for national defense from maintaining contacts with military 
circles so as to ascertain their viewpoints on the modernization of the armed forces 

and the precise definition of their constitutional role. This is an additional argument 
in favor of our Atlantic option.” 
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KIPRIANOU SEES NEED FOR TURKISH ATTITUDE CHANCE 
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[Text] The president of the republic, Mr Spiros Kiprianou, answering questions during 

the news conference he gave in Athens yesterday afternoon, said no specific plan had been 
put forward for a solution of the Cyprus problems. He added that various countries had 
shown an interest in strengthening the efforts of the UN secretary general to promote 

a solution of the problem. There is, he said, general consensus internationally that if 
progress is to be made in the intercommunal dialogue, the Turkish side sust submit 
constructive proposals on the territorial aspect of the problem. Those interested in a 
solution to the Cyprus problem, he added, must bring pressure to bear on Ankara to radically 
change its attitude. 


President Kiprianow then stressed that what was important was for the Turkish side to 
change its attitude on the Cyprus problem. We do not refuse to discuss proposals for a 
solution, but if there is no radical change in the Turkish attitude, no matter how many 
plans there will be and no matter where they may come from, they will have no result. 


In answer to another question, President Kiprianow said it would be a grave mistake if the 
Turkish Cypriot side went ahead and declared an independent Turkish Cvpriot state. Any 
such move, he clarified, would complicate the situation and would not benefit the Turkish 
side in any way. Mr Denktas, he added, must have been convinced by now that the majority 
of the Turkish Cypriots do not share his extremist positions on Cyprus. In any case, he 
said, our side is prepared to face any eventuality. 


President Kiprianow then said that his talks with the Greek Government took into consideration 
the promise given by the Turkish Foreign Minister, Mr Turkmen, to the Greek foreign minister, 
Mr Mitsotakis--a similar pr. sise was made in many directions--that by the end of July 

the Turkish side would submit meaningful proposals, particularly on the territorial issue. 


In answer to a relevant question, President Kiprianow said that developments in the Middle 
East have always had repercussions on the Cyprus prol_em and, possibly, vice versa. There 
a’: similarities between the Lebanon problem and the Cyprus problem, and in both cases efforts 
are being made to impose partition. What I should like to stress, President Kiprianou 

went on, is that I hope that Lebanon's partition will be averted. A particionist solution 

in Cyprus is inconceivable in any circumstances. The same applies to Lebanon. 


Regarding his forthcoming visit to the Soviet Union, President Kiprianow said that the 
visit would take place in autumn and the exact date would be announced i> the next few 
weeks. President Kiprianow stressed that he attaches particular importance to the 

visit, as it will provide an opportunity for further developing the friendly relations and 
cooperation already existing between the two countries in many fields. With the Soviet 
leadership, he said, I shall also discuss the Cyprus problem and other internat ional 
issues. 


Commenting on President Brezhnev's recent proposals, President Kiprianou described them 
as very constructive and as indicative of the Soviet Union's readiness for detente and 
progress within the framework of the Helsinki Final Act. I consider the proposa's., 

he said, very constructive and the West should capitalize on then. 
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Replying to another question, President Kiprianow said that it would be a good thing if agree- 
ment could be reached between the two super powers on implementation of UN resolutions on 
Cyprus. 


Answering vet another question, President Kiprianow said that evasive tactics on the part of 
the Turkish side, aimed at preventing debate of the Cyprus problem in the UN Ceneral 
Assembly, would mot be allowed. Mr Kiprianow said that if Ankara wanted to solve the 
Cyprus problem, the results of the so-called elections in the occupied area of Cyprus 

would possibly make things easier for it. 


AUSTRIA’S PARR HAS CONFERENCE WITH ROLANDHIS 





NC061455 Nicosia Domestic Service in Greex 1030 GYT 6 Jul 81 


[Text] Austrian Foreign Minister Willibald Pahr, who is on a visit to Cyprus, today 
conferred with “yprus Foreign Minister Rolandhis. The conference covered the Cyprus issue, 
international and European affairs and bipartite relations. 


Speaking efter the meeting, the Austrian foreign minister said he was happy to be informed 
that at present there is a possibility for overcoming the unfortunate situation in Cyprus, 
a section of which, he added, is under occupation by foreign troops. Pahr also said that 
recently he received simiar reports from UN Secretary General Waldheim. He expressed the 
hope that Turkey will truly submit realistic proposals toward the settlement of the 
territorial issue, which could be an important step toward solving the entire problem. 


The Austrian foreign minister also said that during his talks with Rolandhis, the two sides 
agreed that closer cooperation between smaller countries, and particularly between neutral 
and nonaligned countries, has great importance in dealing with the difficult situation in 
the world today. This situation, he underlined, was created by increased trends toward 
the armament race and is characterized by a new trend toward a confrontation. 


In his statement after the conference, Rolandhis mentioned that he explained recent de- 
velopments in the Cyprus situation tc Pabr and underlined that he considers Pahr's visit 
to Cyprus very important--at a time when the Cyprus issue is at a critical stage 

of development. He added that the Austrian foreign minister, being well 

known in international and European circles as a supporter of human rights, supported the 
efforts of the UN secretary general toward a just and permanent solution to the Cyprus 
problem, and also expressed his support toward Cyprus and its people. 
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RALLIS, PAPANDREOU EXCHANGE POLICY STATEMENTS 
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[Text] Replying to a statement by the prime minister yesterday, PASOK Chairman Andreas 
Papandreow stressed that “Rallis remains exposed tc the Greek people, histe:y and nation 
as long as he does not reply to the grave question 1 have asked hin.” 


In his statement, Rallis replied to the questions the PASOK chairman asked hie a week 
ago and, in turn, asked Papandreow questions on his intended solutions to internal 

and external problems. The PASOK chairman referred the prime minister to an interview 
he gave to TO VIMA on 26 April where, as he stressed, “all these questions have been 
fully amewered and Kaliis fortunately still has time to read it.” 


The statement Rallis made yesterday is as follows: “We challenged A. Papandreow to 
appear in the Chamber to support the charges he made against the government. When ve 
ascertained that he was avoiding the challenge, we afforded him the opportunity to 
recall his charges, but the PASOK chairman preferred to transfer the issue and attack 
us on our foreign policy. 


“Although months ago he received replies to the questions he is asking, we shall come 
back so that the Greek people may not have any doubts concerning what exactly is 
happening. 


"First: The limitation of the Limnos terminal area to 1,382 nautical miles facilitates 
national and international air navigation and is more than adequate for the comfortable 
operation o* the airport as a civil and military airport. It also more than covers 
our operational needs and it does not create any problem in the country’s dcfense. 


"Second: The lowest altitudes of the air corridors of six airports have been raised. 
Aly ., the altitudes of part of another air corridor were amended and it was decided to 
use this part in accordance with the seasonal needs of air navigation. This settlement 
not only does not harm the Greek Air Force but facilitates its operation, because, 

as is natural, it is the Greek military planes that more than any others use the areas of 
the Aegean air space that are not covered by air corridors and these arrangements do not 
create the slightest problem for the country's defense readiness. 


"Third: Air corridor R32 was extended and linked with air corridor B81. This extension 
was made according to the regulations and procedures of the international organization 
for civil aviation and the purpose was to facilitate the movement of planes from east 

to southwest. This arrangement serves the planes that follow this course, especially 
in conserving fuel. 


“However, it should be particularly stressed that these arrangements were unilaterally 
decided upon by Greece and vere not imposed on us. The purpose of the arrangements vas 
to improve conditions for air navigation in the Athens Flight Information Region, that 
is, in the area of responsibility of the Greek authorities for air navigation which, 

as is the case in many other flight information regions, includes airspace that is not 
only Greek but also international. 


"I specifically stress that in order to make the relevant decisions, the government 
fastidiously took care not to influence unfavorebly Greece's defense capabilities or Greek 
operational needs and generally not to impinge on any of our country's rights. I again 
reiterate that all relevant decisions vere made with the concurring opinion of the 
responsible people of the Nationai Defense Ministry, the Foreign Ministry and the Civil 
Aviation Department. After this, it is superfluous for Papandreou to wonder about 

the national loss (sic) from these concessions to Turkey. The government has not made 
any concessions to Turkey, and the nation has not lost anything. On the contrary, Greece 
has gained, because its prestige has been enhanced internationally. 
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This is so because at its own initiative it brought sbowt sdiustments thet faecilitare 
international air navigation and enhance the security of flights in an area for which it 
has international responsibility. 


“Papandreow has asked whether the government has abolishe firing ranges of the Greek Armed 
Forces im the Aegean. The reply is that no firing range has been sholished. During 
technical Greek-Turkish talks, the two sices examined the possibility of abolishing only 
some dangerous areas (three Greek and three Turkish). The abolition of these areas, vhich 
will mot have any unfavorable inflwence on our armed forces’ defense capabilities and 
training weeds, could be made on the basis of reciprocity and under certain prerequisites 
which, however, were not concurrent. Consequently, the exercise areas in the Aegean have 
not underg ume any change what sovever. 


"It is mot true that with the Rogers agreement and, more specifically, with the intended 
establishment of the Larisa headquarters, the /thens Flight Information Region boundaries 
in the east have ceased being identical with the boundaries of Creek operational control 
in the Aegean airspace as the PASOK chairmen clains. 


“The areas of responsibility of the Larisa Air Force headquartere--when it has been con- 
stituted--will coincide with the pre-1974 areas of responsibility of the Greek Air Force. 
The Rogers agreementsexplicitiy recognize that the texte of the military committee are 
the basis for Greece’s return to the NATO military wing, and all these relative documents 
are valid and determine the areas of responsibility of the Larisa headquarters. 


"No part of the return agreement mentions--nor does it emerge from anywhere--that the 
commanders of the Larisa and Izmir headquarters should discuss a redefinition of the areas 
of responsibility, since these are defined in the NATO texts which constitute the basis 
for Greece’s return [to NATO). 


“The reply to the question ‘what measures did the government take when during a4 recent 
NATO exercise in the Aegean the Greek Air Force's role from the Limnos airport was not 
recognized’ is that the government has repeatedly declared and confirmed, both within 
the alliance’s framework and outside it, Creece’s legal and true position on the issue of 
Limnos" ‘militarization’. 


“Greece has stressed that om the basis of the Montreux Treaty, which abolished the Lausanne 
Treaty’s provisions regarding demilitarization, it has defense instalitions in Linmos 
which serve national security. It is an isewe for the allied staff and it does not 
inflwence either the legal status of Limnos or Greece's defense interests whether NATO 
considers it expedient or not to use them during the exercises it plans. 


"Finally, to the question “how much did the government give, especially concerning the 
1977 agreement that was initialed during negotiations with the United States for the bases,’ 
the anewer is categorical. Absolutely nothne was given to the United States. The 
negotiations concern the maintenance and, if possible, the improvement, to the benefit of 
Greek interests, of the conditions of operation of the bases envisaged in the initialed 
agreement of 1977. 


"In addition, it should be stressed that the basic principle of the negotiations was the 
acceptance in principle of the viewpoint that possible agreements on points of detail are 
conditional on the achievement of an agreement on the whole. 


"The gover’ aent's positions and activities on foreign policy are crvetal clear, aim at 
guarantering national interests, and have been made known to the Greek people. 


"On the contrary, the leader of official opposition, although he has repeatedly been 
challenged, has sot replied to the following erave questions for tle nation’s fate about 
which a11 Greek’s without exception wait to be briefed. 
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“He denounces the government for the dialogue it is conducting with Turkey in order to 
achieve a peaceful settlement of existing differences without national concessions and 
within the framework of the common defense aliiance. The question arises: 


“First: With what specific policy does Papandreou intend to replace this dialogue? 

Does he intend to replace it with the policy of ‘Sink the Hora’ [allusion to Papandreou's 
bellicose slogan in 1975 when the Turkish ship Hora was prospecting for oil in the Aegean], 
a policy he promulgated in Alexandroupolis before being briefed by the then government? A 
policy that he subsequently tried to cover up with allegedly ‘national reasons’ letting it 
be understood that the then prime minister knew about it although ‘: has been f.\ly proven 
that he did not? 


"Second: What stance will he take toward the EEC? Will he remain in it, will he withdraw 
from it, will he seek a referendum? Will he remain in it, violating Greece's obligations 
as a member, or will he withdraw, seeking a ‘special relationship’ as a third country with 
certainly worse conditions than any equal member? 


"Third: What i- his position on Europe's missile defense? Papandreou has declared his 
opposition to the installation of U.S. defense missiles in Europe, although installation 
has been accepted by West Germany, Britain, Italy and the Netherlands. The policy of 
Mitterrand--whose electoral victory Papandreou celebrates almost as his own--on this issue 
is: Abolition of the Soviet SS-20 missiles aimed at Europe, installation of U.S. defense 
missiles in Europe and the parallel retention of France's independent nuclear force. 
Finally, Social Democrat Chancellor Schmidt follows the same policy, and, if the issue was 
discussed during Papandreou's recent visit to Bonn, then the meeting, which he so much 
publicizes, must have not been at all pleasant. 


"What will Papandreou's position toward NATO be? Will he remain in it or will he withdraw? 
If he withdraws, on what will he rely in order to strengthen our country's defense? On 
exclusively Greek capabilities for arms? Or on the support of the ‘nonaligned countries’ 
which have been the exclusive victims of all military clashes that occurred after 

World War II? Papandreou constantly brandishes the Turkish danger. Nevertheless, he 
supports political positions which consign to Turkey all the advantages provided by our 
link to the Western alliance. I regret it, but Papandreou's positions--on the points that 
have been published--are dangerous for Greek interests, and I am sure that these positions 
will be rejected by the Greek people at the upcoming elections.” 


As soon as he learned of G. Rallis’ statement, PASOK Chairman A. Papandreou stated the 
following: “I am glad, because Rallis at last decided--replying to some of my que.tions-- 
to admit to the Greek people that his government indeed limited the Limnos terminal 
corridor, raised the lowest altitudes of six air corridors and linked other corridors among 
themselves. Of course, Rallis--his government's decisions were made under the unbearable 
pressures of NATO and the Turks--has transformed them into ‘arrangements of air corridors’ 
which serve airplanes following this course, especially in the conservation of fuel. 
However, Rallis does not give any reply to the more grave question I have asked him; to 
brief the Chamber and the Greek people on the Greek Government's positions during the course 
of negotiations with the United States for the bases. 


"As long as Rallis does not reply, he remains exposed not only to the Greek people but also 
to history and the nation. It is precisely these most profound national responsibilities 
that the Greek people will apportion to New Democracy, which will suffer a historic crushing 
Jefeat at the next elections. 


"As regards the questions Rallis asks, I suggest that he read my interview with TO VIMA 
newspaper on 26 April in which I have already given a full reply. It is indeed a pity 
that Rallis’ advisers did not suggest he read my interview. Fortunately, there is still 


time. 
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AKROPOLIS INTERVIEWS AVEROF ON NEW PORTFOLIO 





NC052021 Athens AKROPOLIS in Greek 5 Jul 81 p 14 


[Exclusive interview with Evangelos Averof-Tositses, deputy prime minister and national 
defense minister; place and date not given] 


[Text] Question: By undertaking the coordination of the entire economic sector, you 
somehow abandon the Ministry of National Defense. Wouldn't this be detrimental to the 
armed forces? 


Answer: It will not be at all detrimental. The armed forces are already at such a level 
of morale and organization--and many other things are on the correct course--that the 
Ministry of Defense will proceed unhindered on its brilliant path. The ministry's or- 
ganization and staffing, as well as the quality of the officers corps in general, are at 
such a high level that my presence or absence does not change things. Besides, I am not 
abandoning the ministry that I had under my direction and loved for 7 consecutive years. 
I am working and will continue to work from my office in the ministry; I have retained 
some basic responsibilities (operational, appointment of senior staff, statutory 
penalties, NATO questions and some others) and of the responsibilities I have relin- 
guished, the two deputy ministers and four chiefs will point out to me all those matters 
of which they feel I should be aware. I do not have the slightest worry. 


Question: The present economic situation is described as problematic. How do you in- 
tend to deal with the matters that have popped up and to what do you give priority? 


Answer: The first remark, I would make is that economic progress without the citizen's 
confidence in the state and economy is, by definition, impossible. As circumstances 
become more difficult, the importance of confidence becomes more apparent. 


Firmmess in decision, persistence on correct positions as well as flexibility for im 
provement on the basis of realistic facts and already adopted decisions are conducive to 
the restoration of trust, and constitute a prerequisite for economic development. Con- 
versely, revocation of decisions and change of stand on matters without the fullest 
possible justification contribute to the creation of a climate of uncertainty. 


The cooperation of social groups and the assuming of responsibility by the social part- 
ners who constitute the basis of our policy create peaceful and democratic relations. 


Economy has many (?aspects). For the ordinary citizen, economy is not a sophisticated 
and sensitive aggregate in the handling of economic facts. For the ordinary citizen, 
economy is something more simple, and the elements they look for are seriousness, con- 
sistency and responsibility. These are also the landmarks that I will follow in charting 
the political [as published, presumably meaning economic] recovery. 


At the same time, I should mention that there are other aspects that are of interest to 
the experts or those who are directly affected. These aspects concern not only the 
means for the test regulating and functioning of the laws of supply and demand, but aiso 
concern special matters such as the level of interest rates, the extent of financial 
credits, the charting of priorities for investment activities, parity of currency and so 
forth. I have already started following these matters together with special technocrats 
and particularly with the capable and responsible experts of the relevant ministries. 


Question: What measures are you going to take to strengthen the citizen's confidence 
and invigorate economic activity? 
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Answer: Some measures will be announced soon after I have completed the study of cer- 
tain elements and the discussions with relevant colleagues as well as with the represen- 
tatives of the productive classes. 


I should tell you that I will form a committee which will not receive any compensation 
and will consist of New Democracy deputies who are experts in economics, technocrats and 
representatives of the productive classes. I will receive suggestions from this 
committee. I will have these worked out and then discuss them with relevant colleagues 
with whom I will also discuss certain ideas I have from my experience in economics. 


In the National Defense Ministry I have set a few simple but very basic principles: 
meritocracy, organization, defense spirit, aggressive doctrine. Here, my basic prin- 
ciples are: orderly house, consistency, courage and imagination wherever needed, social 
justice, state respect for the citizen. 


Question: Last year on 8 May, immediately after the election of the new New Democracy 
chairman, you were offered the deputy premiership. You refused. What has intervened 
since then that made you accept now? 


Answer: Your question is justified. If, however, you take into consideration that the 
actions of a politician should be characterized by realism and stem from national in- 
terest, you will be able yourself to give the reply. It was not possible after 40 years 
of political life, which I want to believe was distinguished by consistency, to absent 
myself from the roll call to help on the one hand the upcoming electoral struggle and 
on the other to strengthen a sector that has direct influence on our people's life. 


Question: Some people claim that entrusting the deputy premiership to you is pre- 
electoral fireworks. 


Answer: I have heard this and I know that this is supported by the professors of pyro- 
technics because it suits them, because they create erroneous impressions, because they 
deceive the Greek people. New Democracy does not need fireworks, and promises to win the 
elections. For these 7 years it can show a huge accomplishment thanks to which the 
foundation of democracy were laid and a better future was secured for our people. Elec- 
tions are not won with fireworks, which are the distinguishing mark of demagogues, or 
with promises. As I said, they are won with deeds. 


The Greek people are mature and can judge who we are and who our opponents are. We are 
the great party that contains in its folds the patriots of the right and the center, who 
have been present in all the struggles of the nation. We are the party that can guaran- 
tee our people's progress and prosperity. We constitute the only party that can guaran- 
tee the maintenance of the welfare Greeks currently enjoy. 


Question: It has been repeatedly reported that you disagree with the policy of a mild 
atmosphere. What are your viewpoints on this issue? 


Answer: 1 thank you for affording me the opportunity to clarify my position on this 
truly burning issue. The best environment for the conduct of a correct and civilized 
political dialogue is indeed a mild political atmosphere. However, a prerequisite for 
such an atmosphere is respect by all political parties for its maintenance. 


In practice, PASOK has never manifested such an intention. If you want I can cite many 
examples. The-efore, it is inconceivable for one to wage a battis with mildness when 
one's opponent uses demagogy and abuse as weapons. Prime Minister Rallis was the first 
to adopt the policy of a mild atmosphere, because, obviously, he wanted to give an 
opportunity to the PASOK chairman to establish the manner in which the political game 
should be played. However, the PASOK chairman remained incorrigible. He used abusive 
language so much and so often (traitors, cheap politicians, sellers of our national 
rights and so forth) that, like the bourgeois of Molliere who did not know that when he 
talked he was making prose, also Papandreou, when he said these things, did not know 
he was being abusive. Personally, I am a very mild man, but I reply with a punch to 
whoever wants to slap me. 
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Question: How are your relations with Rallis? 


Answer: Excellent. I am sure he would give the same answer were you to ask him about nay 
relations with him. I would add that even when, as a natural thing, we have different 
viewpoints on an issue, this happens with full understanding of each other's positions, and 
thus the pursuit for a common denominator is facilitated. 


Question: Newspapers have reported that as cueputy prime minister you asked to be given 
the office of deputy minister to Prime Minister Akhilleas Karamanlis, and that a dispute 
arose over this issue. How much truth is there in this? 


Answer: I will answer in two parts, and I think that thus we shall agree better. First 
it is not true that | asked for that office. I believe that had I asked for it I would 

have been given it. Second, the man makes the position not the position the man. These 
things alone attest to how unfounded these rumors were? After all, from the very first 

moment I expressed the wish to have my office in the Ministry of Coordination so that I 

would have a more direct contact with all groups. 


Question: Do you believe that Mitterrand's election as president of the French Republic 
and more generally the French elections will influence the result of elections in Greece? 


Answer: I do not believe it, or rather I am sure of the opposite. I have many times 
declared that I believe in the virtues of Greeks. Greeks should not be able to find 
similarities between Mitterrand and Papandreou and between the French Socialist Party and 
PASOK. 


PASOK has some cadres who can stand up to a comparison. However, the majority and the 
chairman of the party cannot stand up to a comparison. Francois Mitterrand never said that 
"he is a Marxist beyond any doubt" or that he is a Marxist with reservations liable to many 
interpretations. In World War TI, Mitterrand fought as a noncommissioned officer in the 
French army, was wounded, made dangerous attempts to escape and, finally, succeeded in 
arriving in France where he fought again with the resistance. As soon as Francois Mitterrand 
was elected president of the republic, he took a clear position in favor of the nuclear arming 
of France and Europe, stressed that the Soviet SS-20 missiles which can strike at Europe but 
not at the United States should be dealt with, aligned himself with the United States, and 
declared himself for NATO. I cannot see any similarity with Andreas Papandreou's and PASOK. 
Greeks know all these things. They also know that Papandreou’s foreign policy will lead 
Greece to isolation and military weakness and that if Papandreou continues his regular 
provocations to Turkey he will lead us to perhaps great misadventures. Greeks have a 
critical spirit and they understand very well these and other things. For this reason, I 

am sure that the elections in France will not influence the Greek elections at all. 


Question: What do you think will happen in case New Democracy wins an independent majority 
in the next elections? What government lineup will be formed? In case New Democracy cannot 
form a government the mandate will be given to the second party which will be PASOK. If in 
order to survive in the Chamber Papandreou cooperates, openly or indirectly with the KKE, 
what will the consequences be for the country? How will New Democracy react? 


Answer: You are being misguided by the uproar PASOK is making, an uproar that often (as, 
for instance, in Lakenia) [allusion to recent political speech in Lakonia where thousands 
of alleged PASOK followers had gathered] costs him many millions. A lot of noise, however, 
does not mean many voters. Do not be at all uneasy. You will see. New Democracy will win 
a comfortable majority and alone will form a government. 
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GOVERNMENT INFORMS USSR OF BALLERINA'S DEFECTION 





TAO061601 Ankara ANATOLIA in English 1550 GMT 6 Jul 81 


[Text] Ankara, 6 Jul (AA)--Galina Cursina, a ballerina of the Bolshoi troupe on tour in 
Turkey, does want to go to the United States and not to return to the Soviet Union, reiterated 
an official statement issued by the Foreign Ministry today. Cursina stated her intention to 
do so both orally and in writing to Turkish authorities, the statement stressed. The Soviet 
Union was duly informed by Turkish authorities. 


The ballerina had sought asylum from the U.S. Consulate General in Istanbul Saturday and she 
was free to go to that country, according to the statement. 


Further Details 
TA161902 Ankara Domestic Service in Turkish 1824 GMT 6 Jul 81 


[Text] Galina Cursina, the Soviet ballerina who applied to the U.S. COngulate General in 
Istanbul for political asylum 2 days ago, stated her application verbally and in writing to 
the Turkish authorities. According to information supplied by the Foreign Ministry 
Information Directorate General, after Cursina applied to the U.S. Consulate General on 4 July, 
the U.S. Embassy in Ankara informed the Turkish authorities of the situation. The Turkish 
authorities asked Cursina to confirm the situation verbally and in writing. After she 
supplied this confirmation, the Soviet Embassy in Ankara was informed of the situation. 

The necessary procedures are being carried out. The Soviet ballerina is now at the U.S. 
Consulate General in Istanbul. 


Meanwhile, (Alekse Usin), head of the Bolshoi troupe, which is in Istanbul, held a news 


conference and said: We believe this incident is meant to damage Turkish-Soviet cultural 
cooperation. The Bolshoi is in Turkey for the 9th International Istanbul Festival. 


EXPORTS TO LIBYA INCREASE; BULGARIAN DELEGATION 





TAO11545 Ankara ANATOLIA in English 1500 GMT 1 Jul 81 


[Text] Istanbul, 1 Jul (AA)--Turkey has exported 616 million dollars worth of goods to 
Libya in the first 5 months of 1981, and has signed additional export contracts worth 

408 million dollars, raising the total over one billion dollars, Libyan Trade attache 
(Muhammed Sharshari) today told members of the Istanbul Chamber of Industry. He was address- 
ing a meeting to mark the occasion. (Sharshari) added Turkish-Libyan relations were a good 
model for widespread cooperation between Islamic countries. 


A Bulgarian trade mission is expected in Istanbul Monday, 6 July. The 20-man team, repre- 
senting 15 exporting and importing agencies of Bulgaria, will stay 4 days in the city. 


Bulgarian Trade Talks 
TAO061954 Ankara Domestic Service in Turkish 1824 GMT 6 Jul 81 


[Text] Talks aimed at developing Turkish-Bulgarian economic relations began in Istanbul 
today between officials of the two countries’ chambers of industry and trade. Mehmet Yazar, 
chairman of the Turkish Union of Cnambers, said in an opening speech that certain goods 
needed by Bulgaria could be manufactured in Turkey. He said ways and means would be sought 
to export certain products and goods, such as furniture, household appliances and agri- 
cultural machinery, besides traditional export goods. He stressed that the transfer of 
technology would benefit both countries. Yazar also said work was underway to open a Turkish 
fair in Sofia. 
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The Bulgarian deputy minister of foreign trade, Petur Bashikarov, said at the meeting that 
Bulgaria could cooperate with Turkey in the field of construction and that it was ready to 
purchase various agricultural goods, mainly citrus products and olives. 


(Peter Rusev), head of the Bulgarian Union of Chambers, pointed out that agricultural 
cooperation between the two countries would develop industrial cooperation as vell. Talks 
between the Turkish and Bulgarian delegations will continue for 3 days. 


Reactions to Libyan Trade 
NCO30804 Istanbul GUNAYDIN in Turkish 30 Jun 81 p 5 


[Text] The “protocol” that Turkey has signed with Libya, officially stipulating $1 billion 
worth of exports to Libya, has caused near panic in Western countries to the extent that it 
has become the topic of the day. The main world news agency, ASSOCIATED PRESS, the German 
parliament and the italian president, all in chorus, are trying to upset Turkish-Libyan 
relations. 


Efforts to “hinder” Turkish-Libyan trade, which has developed through ties inspired by 
history, were first exerted by AP. The day the agreement stipulating the sale of $1 billion 
worth of goods to Libya in 1982 was signed, AP carried a 3-page report, in the form of a com 
mentary, in which it persistently argued that Libya wanted to purchase submarines and war- 
ships from Turkev, as if Turkey had nothing else to sell. 


Two days after this AP commentary, the Foreign Affairs Commission of the German parliament 
maintained that Turkey had sold to Libya the four submarines it had obtained from Germany. 
Using this argument as a subterfuge, Germany has suspended until September German military 
aid to Turkey. 


Another effort to hinder Turkish-Libyan trade talks came from Italy. President Sandro 
Pertini argued that “all the terrorism in the world, including that in Turkey, was being 
masterminded by Al-Qadhdhafi and ‘Arafat."” The Italian president's particular mention of 
Turkey and his argument that terrorism was being directed by Al-Oadhdhafi implies nothing 
more than an attempt to undermine Turkisin-Libyan relations. 


The reason for this ill-tempered reaction from Germany and Italy becomes obvious when their 
share of exports to Libya, which is capable of importing goods worth $10 billion per year, 
becomes apparent. These countries, which are used to securing a large share of the Libyan 
market, cannot tolerate the fact that Turkey, which sold Libya only $60 million worth of 
goods last year, should increase its exports to Libva to $1 billion, and sign an official 
protocol for this purpose. 


POLISH UNDER SECRETARY ARRIVES FOR VISIT 





TAO62104 Ankara Domestic Service in Turkish 2000 GMT 6 Jul 81 
[Text] The Polish under secretary of state for foreign affairs, Marian Dobrosielski, arrived 
in Istanbul by air at 2155 this evening. He will come to Ankara tomorrow morning. He will 


hold talks with Foreign Ministry officials. 


NIGHT CURFEW LIFTED IN EASTERN PROVINCES 





TAO31509 Ankara ANATOLIA in English 1505 GMT 3 Jul 81 


[Text] Erzurum, 3 Jul (AA)--The martial law commander for Erzurum and three other eastern 
provinces entirely lifted the remaining few hours of night curfew. The lifting of the 
curfew was announced to the public Friday. 
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